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Abstract: This study focused on the economic benefits of the adoption of IFRS. More specifically, this
study emphasis whether the quality of the accounting information has been improved after the adoption of
IFRS. The study investigated the quality of accounting information through two main variables: earnings
management and the value relevance of accounting information. The study was applied to 56 Egyptian listed
companies during the period from 1997 to 2011, which divided into two periods: the period after the
adoption of the standards from 2007 to 2011, and before the adoption of the International Financial
Reporting Standards from 1997 to 2006. The research concluded that there is a significant impact of the
adoption of IFRS on managerial opportunities to manage earnings using discretionary accruals, which is
reflected in the lower value relevance of accounting information. Study results also indicate that companies
with high leverage are the lowest companies in the value relevance of accounting information and that
companies that are subject to private sector law No. 159 of 1981 are the most companies engaged in earnings
management activities through discretionary accruals.
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CalyieY) b Laliasl Wad casg duhall o e 2005 sle 8 adla) ol slac adeall juleall slaie) aay
AL el Sy Adedll yuledll sldiel ey Lualadll 2550 A dadlly Aldinall jilually Jaedl
2005 ale

DOI: 10.51325/ijbeg.v1i3.18 EuroMid Academy of Business & Technology

18 [—



https://doi.org/10.51325/ijbeg.v1i3.18

— 19

The International Journal of Business Ethics and Governance ,), Vol. 1, No. 3, 2018

Daleall el al) €13 e Joa Y3ls Barth, Landsman, & Lang (2008) )y sk 5
1L 21 3 s (e A o bl cass Ay Shasall 3 el dualae Glajie danay Llsal) Lnuladl)
WY B e P e @llyg 20035 1994 el o Bk Dlsall Lasladd) ules lgab e
dadad) ulen ) Joam ) SN dnulaall 2850 LD Lally cdlainall il daaall CalsieVls
ol Sl Barth etal. (2008) salds ddaall dualaall jules prdied A £K5aY) e @lSHal ae L5l
Cofing gl ngall lbeny Ja Mg (Jaall o 5] el A gall Aucadll les el Al il
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dacy Adsall uleall slaicl aey o Al iy listivd) cp 3D (s el Lyl cilileaiy)
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rAtlall N Atgal) pulaall Gaded daug S8 Ac)al) Sladiad Akl Cielaay) (1)

- il Minimum | Maximum Mean Std. Deviation Skewness AZN.\...M-“.“._MM«_V

Accruals 0.00080 0.52718 | 0.08955 0.09524 0.6192 | 0.319 1.941066

Smooth -31.25401 | 28.40750 | 0.38084 0.54838 -0.68175 | 0.319 -2.13715

T VAR 0.02634 0.21653 | 0.08658 0.04373 0.41578 | 0.319 1.303386
Leverage 0.0000 0.73555 | 0.19753 0.16412 0.61503 | 0.319 1.927994

Size 4.63627 7.69466 | 5.84663 0.67148 0.50766 | 0.319 1.591411

Growth 07 29.68 4.1410 0.82311 0.368 | 0.319 1.153605

Accruals 0.00091 1.50207 | 0.15846 0.26422 0.62197 | 0.6283 0.989995

Smooth -8.57103 12.85927 | 3.55748 0.54886 0.42471 | 0.6283 0.676014

TS VAR 0.03012 0.21938 0.09919 0.04702 0.57212 | 0.6283 0.910648
Leverage 0.00000 0.63750 0.17008 0.14400 1.09459 | 0.6283 1.742268

Size 5.05573 7.78898 6.02701 0.66486 0.77565 | 0.6283 1.234608

Growth .93 30.68 5.141 0.823 0.364 | 0.6283 0.579382

) Cpiial Aglall o UM Aadpall pulaal) (Gadad daug U Slaegiall (e 39080 (2)

B Mean Difference | Sig. (2-tailed) B Mean Difference Sig. (2-tailed)

Accruals 0.068908 0.069054 Leverage 0.027449- 0.348873

Smooth 3.176644 0.418777 Size 0.180372 0.156002

VAR 0.012610 0.095 Growth 1 0.274988
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dydl) Syl Jadd) Bl Y| Adghuaa

i) Accruals | Smooth | VAR | GDR | Code 159 | Code 203 | Code 8 | Leverage | Size | Growth
B %00 Comsgton ‘ -0.05377 | *0.2010 | -0.02035 | 0.21609 | *-0.1919 | -0.06882 | 0.08197 | 0.00951 | 0.01730
Stg-imid) 0.57336 | 0.03350 | 0.83136 | 0.02212 | 0.04266 | 0.47089 | 0.39025 | 0.92076 | 0.85633
Smoathy |0 Correlation | -0.05377 ; 0.03140 | -0.03598 | -0.11963 | 0.16423 | -0.04104 | -0.07962 | 0.12113 | -0.05772
$ig. (2-tailed) 0.57336 0.74238 | 0.70645 | 0.20897 | 0.08358 | 0.66744 | 0.40399 | 0.20329 | 0.54550
i Pearson Corelation | +0.2010_| 0.031404 f 0.13182 | -0.05645 | 0.05016 | 0.01793 | *0.212 | 0.16426 | 0.14609
Sig. (-talled) 0.03350 | 0.74238 0.16592 | 0.55441 | 0.59940 | 0.85112 | 0.02459 | 0.08352 | 0.12430
COR Pearson Corelaton | 02035 | -0.03598 | 0.13182 . 0.09211 | -0.17216 | 0.09400 | 0.09865 | **0.452 | -0.04719
Sip. (2-ailed) 0.83136 | 0.70645 | 0.16592 0.33407 | 0.06950 | 0.32420 | 030075 | 0.00000 | 0.62125
Code yso |22rS0n Correlation | +0.2160 | -0.11963 | -0.05645 | 0.09211 i *-0.7672 | **-0.483 | -0.07124 | -0.13050 | *-0.215
B 519 (2-talled) 0.02212 | 0.20897 | 0.55441 | 0.33407 0.00000 | 0.00000 | 0.45542 | 0.17024 | 0.02249
Code: 283 Pearson Correlation | +.0.1919 [ 0.16423 | 0.05016 | -0.17216 | *-0.7672 : *40.190 | -0.10867 | 0.01617 | -0.05051
~ | Sio. (2-ailed) 0.04266 | 0.08358 | 0.59940 | 0.06950 [ 0.00000 0.04426 | 025405 | 0.86564 | 0.59686
. & Pearson Correlation | .0.06882 | -0.04104 | 0.01793 | 0.09400 | **-0.4834 | -0.19047 . **0.257 | 0.17769 | **0.398
P | sig. 2+aiea) 0.47089 | 0.66744 | 0.85112 [ 0.32420 | 0.00000 | 0.04426 0.00615 | 0.06088 | 0.00001
Gaverngs Pearson Correlation | ¢ 98197 | .0.07962 | *0.212 | 0.09865 | -0.07124 | -0.10867 | **0.257 _ +20.252 | **0.299
S9. \2:4aec) 0.39025 | 0.40399 | 0.02459 | 0.30075 [ 045592 | 0.25405 | 0.00615 0.00716 | 0.00134
= Pearson Correlation | 0,00951 | 0.12113 | 0.16426 | **0.452 | -0.13050 | 0.01617 | 0.17769 | **0.252 . *+0.2821
Sig. (Hailed) 0.92076 | 0.20329 | 0.08352 | 0.00000 | 0.17024 | 0.86564 | 0.06088 | 0.00716 0.00258
Crowth Pearson Correlation |  ,01730 | -0.05772 | 0.14609 | -0.04719 | *-0.2155 | -0.05051 | **0.398 | **0.299 [ **0.282 :
95 (2l 0.85633 | 0.54550 | 0.12430 | 0.62125 | 0.02249 | 0.59686 | 0.00001 | 0.00134 | 0.00258

* Correlation is significant at the 0.05 leve! (2-tailed).
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** Correlation is significant at the 0.01 level (2-tailed
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CBlally Layal) i dagds CliSin) Ciagy Lol V) A shiang dateasll Clslany) Gaald) axiia
aflany) b)) Gadss DA e Canll) Jola Labyal) cpa Alsyall a3a b oS1g )l die & il puaiall
Lhall (g e Al Al elall e s duuliadl Multivariate Statistics <l il 52
O gl sl3 (g HLaa) 5 s 3Ll dndla (e Sl ALl 3l Gase JB (Sl dgaase Gl
OLid) 5 adly (e oo By daSlall 5 Al clyuaiall G Multicollinearity  Jasll #5039 41<ia
Zlsa) Alia o 3 Y Clysidl G (6) o) Jsaalls mmasall saill e (VIF) _lasls (Tolerance)
O WSz 3saill Cilyiia IS (g e manall aalsll e J3F (Tolerance) slial dad cial Cus )
e sy Code_203 easll uxiall ¥z 3saill yuiia IS (s5ine e (10) e BB (VIF) Jlia) dad
215900 Lol = 3gaill (ya ddia 5 @lldlg 1991 43 203 a8 alell JlaeY) g U (3dl dnalad) lSya e
Al 5 Al @hsiall G Jhd s s pe pall Gasd i & (e ¢ add)

LaSlally Afinal) duhal) Cpite Cm Jadl) 1) e JLIA) il 2(6) o) Jota

. Collinearity Statistics
s Tolerance VIF

IFRS 0.951 1.052
Leverage 0.837 1.195
Size 0.657 1.522
Code_159 0.727 1.375
Code 8 0.634 1.577
Growth 0.723 1.384
GDR 0.721 1.388

o BaY Ll age 2w Autocorrelation z il dlsd 313 blay¥) A5 e 23kl 53 (520 Ll
taledl D6 ) I el and Sy .z 3gad US (giane
1A LAY Cliaiuall e e LY 81y Ao Ldlal) Ml Asal) pulaal) Ggadas 50 jLas) L1

Jax e Bl ol daey Adsal) pulaall gubs 53h elaiin) il Jo¥1 e jdl) (il Cargind
gisall £ ool Uadl dillaal) dadll Gl lgie e Al 4LaaY) Clisied) DA e 5)Y)
gie e lly gl Syl 88 A oSl aey @iy (Modified Jones Model 4u,Laay) ciliaie)
laad U dalaaYly 4S50l L) Aealal) Lglall Allaall (pn add dnady ulpuiia DG DA (e aald)
G (ailad b L aSatlly dallall ilea sl sasly

Dubeall Badais ALY Gleatiead) Gu 3Dl daeiall Jadll V) sl il (e (7) ) Jsaal

PG pailady Sl SEY) 58 8 aSal) aay @y ALl el )
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el 3udsiy ApLaa¥) Cilisieeall G Al el laaiV) st il £(7) ) Jsaa
LSl i puaially Allal) il Aol

— 33

Standardized t Sig.
p

(Constant) -0.1244 0.9012
IFRS 0.1807 1.8860 0.0621
Leverage 0.1121 1.0977 0.2749
Size 0.0114 0.0989 0.9214
Code_159 0.2424 2.2133 0.0291
Code_8 0.0223 0.1904 0.8493
Growth 0.0022 0.0203 0.9838
GDR -0.0609 -0.5534 0.5812
Adj. R2 0.093

Durbin-Watson 2.01

«Autocorrelation z3sail) Algd A Lali)¥) Aia ez dgaill gla (o Giald) aas 288 ol 3
@bt Al deal) oy 2.01 Hlody) dad culy 8y (Durbin-Watson) slas) A (e laylasl & Al
sl (o G (SN DLl asag de adall () Jod (Sar N cas lake 2 daall deidll

Gukil 9690 48 (55 e (a5 guh LA 3ay ) (7) Jsaall daiagal il cuald S,
ey @llyg dlaay) clisiced) ahasinl 7LY1 5la) e (IFRS) Ll tal slacy ddsal) jubedl)
aul) 55 Pha z3gaill jal) Uad g Ul ) e 3 50 cansa (B=0.1807, Sig.=0.0621) lasi)
g Uadl) (gl pmds ) KAl o ) il crals WS LRIl el Adsall uled) (gl
& AEaY) sl DA e Yan fSY) ISl s (Code_159) 1981 dud 159 &) (alal
Db 2gi o cpsaall 3L WL (B=0.242, Sig.=0.0291) s ik IS8 WY1 8 Caag 7 LY
Galil 3G Ssas ades Jo¥) el L) by Calll Ked @l L ALasY) st e Giass
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Slo AW lal daey Adedl) juladl Gabi il eleafiu) Gl SE el (al Ciagial
il lal (el Glal) Ly Calll e e s 7Y 2 Slajles Pla Ge BY) Jas
o dasaie) ZLY) bl (glaeall bty Y (55 Jof Jsea) lan) o daguia) L) Lol
Gl B8 DA e ) lgie pue Ally 93l Myl 868 8 aSal) ey lldg (5538 ol Jgua) Nlaa)
oailads dexe o ol duajen Wad ) AiLaYls 45,40 L) dvalad) Lngldl) Alball G Sad Laets
hall stV st i Gage Gl Sarg + gall (s g Adlall Aadhl) g aaall aag Ganlul) IS,
MY 558 A aSanl) aey ldg ALl o lall Adgall el Gaakiis 2 LyY) g lislan ARl 222
1(8) &) dsxll Pa e AN ailiady 53l
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Alal) o ylasl) &gl el by LYY g (o ARl aaiall las¥) Jubas il £(8) o8y Jgan

LSall ol yuaiiallg
Standardized t Sig.
p

(Constant) -1.293 199
IFRS .054 .552 .582
Leverage -.075 - 727 469
Size 204 1.748 .083
Code 159 -.149 -1.342 183
Code 8 -.079 -.661 510
Growth -.104 -.934 .353
GDR -.105 -.939 .350
Adj. R2 0.063
Durbin-Watson 1.98

& s <Autocorrelation  zagall Slsd S Lali)Y) e e zagall gla e Gaaldl @ass
Lol Jads oF ol dedl) a9 1.98 Lol ded caly 8y (Durbin-Watson) slos) i o lajlaal
damgall S Crals g Lz dgall o c I3 1S dgag de paad) (g Jd oSe AN (2 dapal)
e Goagn DA 2688 o) Cun (AaSlally Aiial) Ll chpuxiad Gass 56 e 35a9 (M (8) ) Jsaalls
i) ) (55 Jof Jpad) Man) o Aaseite) bl Lpoail) il ilal (glona) Cibady) L
A0l ulead) Gak des i 55l DS (530 gl Joea) Jlas) e Lageita) 7LV ilaal (g)lundll
Gass (B=204) Lok hil caal (Size) 4$5al aan so Ladh aag yeie V) AW ol slac
Slasles DA e BI3Y) Jax G gl I s @Ws 7Y aea ubiie e (Sig.=.083 < 0.10)
A Gl o aalll (e dllig L laas LY GSEN B 2 LY sea Grb il 2 LY 5l
Glajlas Pha e WY1 8 BV Jan e Al ) saey Llsal) puleall 56 d5ag pren SG
WY aea
rsalaall cilaglall daidlall dagdl) Ao Aulal) o Uil Adgall juleal) Gudas L3l jlas) .3
Lol Clagleall LDl Zadll G 28l 2awial) Jadll jlasiV) Julad il (9) ady Jsand) (e
rlyall pailiady gl MasY) 558 o ASatl) ey clldg Al oylall Aol uledll Gaal
Dbl Gaadaig Lasusladl) o glaall ZaDlall Zall G A8l 22wl jlasiV1 Qs 80 2(9) a8y Jsan
LaSlall ol puarially ALl o Uanll 20 00)

Standardized

B t Sig.
(Constant) 9.128 .000
IFRS .159 1.715 .089
Leverage 225 2.443 .016
Size .016 136 .892
Code_159 -.096 -.882 .380
Code_8 -.139 -1.190 237
Growth .106 971 .334
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GDR 131 | 1.201 | 233
Adj. R2 0.102
Durbin-Watson 1.99
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B o3 aSatll ey lldy AL il Aoal) uledd) (3l i Cppediieal] Lediall AL QSR il e
Ol Guaxie DA e dpaladl) Slogleall 535a 00 Calll ye 8y IGAN Gailady sl Y
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sliel Ji Lag 2011 & ) 2007 4w (e pOSt-IFRS period uled) slaiel aay Lo 55 tlea o5
S Gl yald 35,2006 L ) 1997 4w (e pre-1FRS period ald)l kel slacy ddall juleal)
Gliaieall DA e By 38 (e o Al ol sy ddsall uleadl Gubil sase 580 2
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(Leuz, Nanda & Wysocki, 2003; Barth et al., 2008; Ahmed et al., .dwlaall Cloglaal 325
. 2013)
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doaladY ) U Lilly 2016 by Jsf (re Bliie) a4 Jaally aie B 52lal) caad g c5aal) & jadl
o da g Al 2011 diw de e 553l DA bl CASE Cunba ) dpead) 23 b
Al il
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